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to job destruction. on average, 71.4 percent of job 
destruction stemmed from business establishment 
deaths, 26.9 percent from contraction, and only 
1.6 percent from interstate relocation. 
 the decomposition of the sources of employ-
ment change is sensitive to the interval over which 
the change is measured. in particular, the longer 
the interval chosen, the greater the contribution of 
births and deaths to gross job flows. to see this 
most simply, note that as the interval gets longer, 
more establishments that have been shrinking will 
actually die, and more growth will be attributed to 
births.24 because of this sensitivity of the answer to 
the length of the interval, we tried looking at dif-
ferent intervals. However, we found that no matter 
what interval is used, the contribution of business 
establishment relocation is always negligible. 
 the employment change analysis in table 2 
gives some indications of the potential for each of 

Figure 1. Net Employment Changes Resulting from Different
 Business Dynamics
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Employment change =        (expansion-contraction) +         (birth-death) +          (move in-move out)

Figure 2. Job Creation and Destruction
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